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TOPICS

Titanium Business

Key Strategies
● Bring the Saudi Arabia 

project to early commercial 
operation

● Strengthen and expand 
melting business and high-
purity metals business

● Advance differentiation 
strategies in the catalysts 
and chemicals business

Business Overview
Titanium, a light, strong metal resistant to corrosion, has wide-ranging uses, from 
aircraft to desalination plants, electric power plants, and other applications. Group 
company Toho Titanium Co., Ltd. is engaged in the manufacture of titanium metals, as 
well as catalysts and electronic materials, using materials and technologies related to 
titanium production, such as catalysts for manufacturing polypropylene, and materials 
for electrodes and dielectrics in multilayer ceramic capacitors.

■ Review of Fiscal 2018

Thanks to increased demand for use in aircraft, a main 
end use of its products, as well as for use in plate heat 
exchangers and for other general industry applications, the 
titanium business benefited from expanded sales volumes, 
mainly of titanium sponge.
 In the catalysts and chemicals business overall 
performance was solid, despite a slowdown in certain 
electronic parts and materials.

■ Outlook for Fiscal 2019 

Continued efforts will be made to further reduce costs 
in the Titanium Business, including greater use of IT and 
IoT for improved efficiency and productivity. The titanium 
sponge joint manufacturing venture in Saudi Arabia began 
operation in September. The focus now will be on the early 
start of commercial-scale production and achieving stable 
operation.
 Even though the catalysts and chemicals business faces 
concerns about slowing demand due to US-China trade 
friction and other factors, the outlook is for increased 
earnings. Product improvements and new product 
development to meet customer needs will continue for 
catalysts. Sales expansion measures for chemical products 
will focus on high-end ultra-fine nickel.

At Yanbu Industrial City in the Kingdom of Saudi Arabia, 

a new titanium sponge plant was completed in May 2017. 

The plant, which was modeled after the Wakamatsu Plant 

of Toho Titanium with annual production capacity of 15,600 

tons, had been constructed by the new venture company. In 

August 2018, the first reduction and separation tests using 

actual production facilities were completed successfully, and 

operation began in September 2019.

At the new plant, it is planned to produce titanium sponge 

using a steady supply of the raw material titanium tetrachloride 

(TiCl4) from an adjoining titanium oxide plant. Taking 

advantage of leading-edge technology transferred by Toho 

Titanium, and the low cost of electricity in Saudi Arabia, the 

plant is expected to offer world-class cost-competitiveness.

On the Way to Commercial-level Production Following Successful Reduction and 
Separation Testing −Titanium Sponge Manufacturing Venture in the Kingdom of Saudi Arabia

Name: Advanced Metal Industries Cluster and Toho Titanium Metal Company Limited
Head office: Yanbu, Kingdom of Saudi Arabia
Operations: Manufacture and sale of titanium sponge
Capital: 450 million Saudi riyal (equivalent to 120 million US dollars)
Established: February 29, 2016
Fiscal year-end: December 31
Equity shares: Toho Titanium 35%, Advanced Metal Industries Cluster Company Limited 65%
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Reports on Each Material 
Issue for CSR Activities

In order to use its business activities to help solve problems faced by society, the Group conducts these 
activities with attention to the standpoints represented by the 10 Material Issues selected during the 

identification process.

Note on numerical data in this section: Due to rounding, numbers presented here may not 

add up precisely to the totals provided.
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